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Note: Chapter LOT 5 was created as an eyescy rule d&ctive June 17, 1988. Tax 61.03 Procedure for selecting and renewing
ChapterLOT 5 was renumbered chapter WGC 61 and correctizade under s. : P
13.93(2m) (b) 1. and 6., Stats., Registelarch, 1995, No. 471. Chapter WGC 61 contracting reta”e.rs' (1) Any person may.apply .for eorn
wasrenumbered chapteaX 61 under s. 13.93 (2m) (b) Stats., and corrections tractto sell |0tte|’)_’ tlc_kets by submitting to theistonsin lottery ]
madeunder s. 13.93 (2m) (b) 7., Stats., Regj<Datobey 2000, No. 538. acompleted application for a lottery retail sales contract. Applica

) ) tionsare available upon request by contacting thisc@nsin lot

~Tax 61.01 Purpose. The purpose of this chapter is toprotery. A nonrefundable check for $75.00 made payabtae Ws-
vide the administrator with the procedure and criteria for selectigg@nsinlottery shall accompany each applicatfona contract. A
retailersto sell lottery tickets, to establish the retdgetluties and nonrefundableslectronic fund transfer or check for $25made
obligationsunder the contract, to provide the administratith  payableto the Wsconsin lottery shall accompany each applica
the procedure and criteria to terminate or suspenddtelers  tion for a contract renewal.
contractand to provide the applicant and retailer an appeal procenote: Applications and application fees should be mailed or deliveredsicont
dureif a contractis denied or a contract is terminated or-susinLottery 2135 Rimrock Road, PO Box 8941, Madison WI 53708-8941.
pended. (2) The administrator shall examine the completed applica

Note: Section Bx 61.01 interprets ss. 565.10 and 565.12, Stats. tion, and based on criteria under s. 565.1a¢4p), Stats., and s.
__History: Cr. RegisterMarch, 1989, No. 399, fe#-1-89,CR 01-088: amReg  Tax 61.04 (1), shall either grant a contract or deny the application.
ister February 2002 No. 554, eff. 3-1-02. Theadministrator shall grant the contractdeny the application
within 35 business days after thasabnsin lottery receives the
) . Y O completedapplication and application fee under sub. (1) or within
(1) “Administrator” meansthe administrator of the depart 35, giness days after ta@ministrator completes a credit check

ment’slllottery division or any desqnees. . unders. Tax 61.04 (1) (a), whichever is later
(2) “Commencementf a game” means the date, designatednote: Section aix 61.03 interprets s. 565.10 (1) to (5), Stats.

by the administratoron which lottery tickets for a particular History: Cr. RegisterMarch, 1989, No. 399, fef#—1-89; corrections in (2) made

i i unders. 13.93 (2m) (b) 7., Stats., Regisdarch, 1995, No. 471CR 01-088:am.
instantscratch lottery game shall go on sal¢hi® general public. Register February 2002 No. 554, eff 3-1-02

(3) “Lottery ticket” or “lottery share” means an instant
scratchan on-line or a break—open ticket issued by tieesin - Tax 61.04 Criteria for selecting retailers. (1) In addi
lottery. _ _ _ tion to the criteria under s. 565.10 (1) to (5), Stats., the administra

(4) “Low tier prize” means a lottery prize $25.00 or less, tor shall determine if the applicant meets all of the following con
unlessotherwise specified in the retailetandbook. ditions:

(5) “Retailer performance program” or “RPP” means a-pro (a) Theapplicant or the applicastbusiness shall satisfactorily
gramthat is designed to provide additional compensation, abovassa credit check by the administrator

the compensation provided under s. 565.10 (14) (b) 1. or 2., Stats.(p) An inspection of the applicasttetailpremises shows all
to retailers who meet certain performance gastified by the  of the following:

Wlfg)or‘l‘sslg:lc'):]te%cat'on" means each cash register atiscdhsin L. The applicant' premises are physically secure.

i i i i . , .

lottery retail o%tlet where a lottery ticket is sgld t 2t" 'kl'hte applicang premiseshave a secure place to store lot
: ery tickets.

(7) “Settlementdate” means the date, designated by the : :
administrator,by which the retaileis to return unsold instant (f[:) Etxc%pt forl_appllc?]nts aé)plylﬁgratemp?rar)t/ %r _seatsctmal d
scratchtickets for a particular game. contractand applicants/hose businesses are located in state an

OV g federalbuildings, the applicarg’premises shall be open ttee

(8) "Winning lottery ticket” or “winning lottery sharefheans  pjic at least 48 hours, excluding holidays, of each week.
any of the followmg. . (d) The applicant is expected to sell a minimum of $400 worth

(2) Forinstant scratch tickets undeb85.01 (6m) (&) 1., Stats., of jnstant scratch tickets each month, under s. 565.01 (6m) (a) 1.,
the terms mean any ticket ttiwsbeen validated by the€onsin - giats which shall be represented in any retailer contract or
lottery as a ticket that entitles a player to a prize. addenda.The administrator may deny a contract to an applicant

(b) For on-line tickets under s. 565.01 (6m) (a) 2., Sthis., whoseanticipated monthly sales will not meet a minimum of $400
termsmean any ticket that has been identified by a seoethod worth of instantscratch tickets each month or whose historical
by the Wsconsin lottery as a ticket that entitles a player to a priz@onthly sales are less than $400 worthrsftant scratch tickets

(9) “Wisconsinlottery” means the the department of revenueachmonth.

Wisconsinlottery division, the executive assistant, the secretary (e) The applicant may not be an employee of the department

Tax 61.02 Definitions. In this chapter:

or the deputy secretary of revenue. of revenue Méconsin lottenydivision, or the executive assistant,
Npte: Section -EX 61.02 interprets ss. 565.10 and 565.12, Stats._ the Secretary or the deputy secretary of revenue, per s. 565.05 (l)
History: Cr. RegisterMarch, 1989, No. 399, fef4-1-89; correction in (7) made (b)

unders. 13.93 (2m) (b) 6., Stats., Registdarch,1995, No. 471; renum. (1) to (7) ' . . .

g;f b'il(_Z% 3% (()5_)(,: g)d 1(53)03?3{1 a(Uan)Z éﬁ)ﬁl)%g)) ?Qr?u(r?])'s%%%lsgffé()(ti%r)ztgok?é '(\lgc;-tg?»(g,) 2) If the_ ap_pllcant is a state agency or a local unit of gevern

and am. (6),”(7) and (9) ‘asenumbered Regisier Fébruary 2002 No. 554, eff. ment,the criteria under s. 5(.35‘10 (2) and (3) (a)’ Stats., and sub.

3-1-02. (1) (e) shall apply to the entityoficers and directors.

Register February 2002 No. 554
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(3) If the administrator finds that there are so many qualifidze notified that request for reconsideration must be made by the
applicantsn a given geographic area of the state that, if all thoapplicantwithin 30 calendar days of the denial and that the request
applicantswould be granted contracts to sell lottery tickets, theshall contain the information in sub. (2).
would be an undue concentration of retailers selling lotiekgts (2) Within 30 calendar days of the mailing of the denial, the
in thatareathe administrator shall perform market evaluations ofjplicantmay request a reconsideration by filingh the admin

uation score until the undue concentrationelfminated. The ments. The requesior reconsideration shall be deemed filed on
administratorshall, howevergrant a sufcient number of con  the date it is received by the administrator

tractsin a glven.area to serve public .convenlence. L (3) Within 20 calendar days of receipt of the request for recon

(4) Any applicant who has a physical or mental disability thafjeration the administrator majn writing, request the applicant
constitutesor results in aubstantial handicap to the applicant’ ;4 sypmit any additional facts, legal and equitabigiarents or
employmentmay be awarded a contract exclusivelgell lottery 40 mentsthat the administrator deems necessary to nzake
ticketsif the applicant meets all of the following conditions:  yatermination.

(a) Each applicant includes withe retailer application a letter (4) TheWisconsin lotteng legal counsel shall compile a file

from the Wsconsin division of vocational rehabilitation verifying o ; ; :
X S . ) containingall the material submitted by the applicant and any
thatthe applicans disability is a substantial handicapetoploy o ey antmaterialthe administrator may have, including but not

ment. . . émited to, the complete@pplication and credit check report.
(b) Each applicant meets all other criteria under subs. (1) to (Bggal counsel shall then review the file, research, if necesbary
(c) Each applicarg’ contract is approvey the administrator applicablelaws andrules and prepare an analysis and recommen

Npte: Section 'Ex 61.04 interprets s. 565.10 (1) to (5), Stats: dationfor the administratos consideration.
History: Cr. RegisterMarch, 1989, No. 399, fei—1-89; corrections made under L. . .
s.13.93 (2m) (b) 6., Stats., Registbtarch, 1995, No. 471; am. (1) (d), Register ~ (5) Theadministratarafter considering all the facts andar

October,2000, No. 538, &f11-1-00,CR 01-088:am. (1) (intro.), (a), (¢). (3). and ments submitted by the applicant, and legal comsetommen
(4) Register February 2002 No. 554, eff. 3-1-02. dation,shall independently evaluate whether to grant or deny the

Tax 61.05 Fidelity bond. (1) The Wsconsin lottery may applicanta contract. Whin 45 calendar days of the administra
require from each retailer a fidelity bond in the amount detefOr'S réceipt of the request for reconsideration or any supplemen

mined by the administrator and based upon the applisamt tal information and.documentaltion requested, th.e administrator
jectedlottery ticket sales. shallnotify the applicant, in writing, of the determinatioli the

" . . applicantis denied a contract, thetice shall include a written
| ott(ezr)y ;23 bnag?/ sbr;alélt))teaﬁ%yé;\ t’[)Lerctﬁ) ;hr“] tirrlgl?ran cee ;/;sé(;]%r;sgr astatemensettingforth the reasons for the denial and notifying the

g applicantof the right to a hearing on the denial under s. 227.42,
gggg%%d surety companyNo individual bond mape less than Stats. The applicant shall be notified that a request for a hearing

Note: Section &x 61.05 interprets s. 565.10 (13), Stats. mustbe madeby the ap_pllcanp within 2.0 C.alendar days and that
History: Cr. RegisterMarch, 1989, No. 399, #-1-89;CR 01-088: am. (1) therequest must contain the information in sub. (6).
Register February 2002 No. 554, eff. 3-1-02. (6) Within 20 calendar days of the administrasmailing of

Tax 61.06 Certificate of authority . (1) When aretailer the final determination, the applicant may request, in writing, a

is awarded @ontract or a contract renewal, the retailer shall p a”ngdlf].?d der S- tﬁ27d4f$t§t.s' A re_qugsg fotLa hgar_ln_g tShtZ" be
$25.00to the Wsconsin lottery for monassignable and nontrans eemets;]e” on h € ‘"ﬁef'tﬁs ;elclzelvg Dy the administratar
ferable certificate of authority A certificate of authority is requessha coq aln:a ot the following:

requiredfor each location from which the retailer will sell lottery (&) The applicans’name and address.

tickets. (b) The reasons why the applicant requests a hearing.

(2) The retailer shall be issued a year-round certificate of (c) The facts that the applicant intends to prove ahézeing.

authorityif the retailer intends to sell lottery tickets all hdnths (d) A description of the mistake the applicant believes was

of the year If the retailer intends to sell lottery tickets less thapade if the applicant claims that the denial of contract is based
12 months a yeathe retailer may be issued a seasonal certificad@ 5 mistake in fact or in law

of authority If the retailer intends to sell lottery tickets throughout . . .
the year bzt only at selected times and placgs, such as a?week €) Any supporting documents not previously submitted to the

eventsor at fairs and festivals, the retailer may be issued a tem |n|strat_()r. . .
rary certificate of authority (7) Within 20calendar days of receipt of a request for hearing,

i ; ; @1ortheadministrator shall grant or deny the request for a hearing, in
(3) If the certificate is lostnutilated or destroyed, the retailer riting. A hearing shalbe granted if the criteria in s. 227.42 (1),

shallwithin_ 15_ca|endar day_s request [n writing an_d submit & co tats.,are met, and the administrator shall reasonably notify the
pletedapplication for a duplicate certificate. Tietailer shall pay applic,antof thé fime and place of the hearing.h@aring shall be

25, he W in | f li ifi faribel T TIE
$25.0010 the Wsconsin lottery for a duplicate certificate o deniedif criteria under s. 227.42 (1), Stats., are not met, and the

authority. o ; \ : 2
(4) A mutilated certificate shall be surrendered to the admin dn;lnls_trlatorshall inform the applicant, in writing, of thieason
r denial.

tratorupon issuancef a duplicate. A lost certificate, when found, . . ) ,
shallbe surrendered to trr@iministrator within 15 calendar days (8) In the event that neither the applicant nor the applisant
of its recovery representativeappears at the time and place designated for the

(5) Paymentnder subs. (1) and (3) shall be by check orelef€aring the administrator may take action based upon the record
tronic fund transfer ' assubmitted. By failing to appean applicant waives any further

Note: Section Bx 61.06 interprets s. 565.10 (8) to (12), Stats. right to appeal before the i@¢onsin lottery
History: Cr. RegisterMarch, 1989, No. 399, £#4-1-89;CR 01-088: am. (2) ~ Note: Section &x 61.07 interprets s. 565.10 (1) to (5), Stats.
and (4) Register February 2002 No. 554, eff. 3-1-02. History: Cr. RegisterMarch, 1989, No. 399, fe#i—1-89;CR 01-088: am Reg

ister February 2002 No. 554, eff. 3-1-02.
Tax 61.07 Contract denial appeal procedure. (1) If
the applicant was denied a contract, the administrator shall notify Tax 61.08 Retailer contract terms and conditions.
the applicant, inwriting, of the denial along with a brief statementheretailefs contract shall include all of the following terard
why the applicant was denied a contract. The applicant shall atemditions:

Register February 2002 No. 554
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(1) CONTRACT PERIODAND SALESAUTHORIZATION. The retal  retailerhas complied witlthe insurance requirements under. par
er’s contract shall remain infeftct for at least one year and shall(a) 1. and 2.
expire on the date shown on the certificate of authorifthe (11) SALE OF TICKETS. (a) The retailer shall accept only cash
administratormay renewthe contract. Howevgthe retailer does for lottery tickets.
not have a substantial interest in, or a vested legal or equitablgp) The retailer may not intentionally sell a lottery tickeato
right to, a contract renewal. person under 18 years of age.

(2) CONTRACTNOT ASSIGNABLE OR TRANSFERABLE. The reta (c) The retailer shall sell at least $400 worth of instant scratch
er's contract may nobe assigned or transferred from one persaftketseach month, under saX 61.04 (1) (d).

or location to another (d) The retailer may not exchange lottery tickets with any other
(3) RETAILERISNOTAN EMPLOYEEORAGENT OF THESTATE. The  personincluding other retailers.

retaileris not an employee or agent of the state fcdhsin and (g Theretailer may not sell any lottery tickets at a pricéedif
is not entitled to any right, privileger benefit that would accrue gnrom the price authorized by theistonsin lotterycondition
to an employee or agent of the state assnsin. the sale of a lottery ticket upon purchase of any other item or ser
(4) INDEMNIFICATION. The retailer shall indemnify arfibld  vice or impose any restrictionpon the sale of a lottery ticket
harmlessthe state of \lconsin, the Wéconsin lotteryand the ynlessspecifically authorized by the administrator
Wisconsinlottery’s employees and agents from and against all (f) The retailer may not play the lottery ganfgsusing any
claims, suits, or actions arising from any willful or negligent actyethodother than random, fair chance,by any method contrary
or omission of the retailer or its agents while performing under thg e principle that every lottery ticket has an equal and random
termsof the retailer contract. chanceof winning.
(5) COMPLIANCE WITH STATELAW AND RULES. During the term (g The retailer shall makglayer brochures available to poten
of the retailer contract, the retailer shall comply with ch. 56%g) Jottery ticket customers and explain the game rules when
Stats. the Wsconsin lotterys administrative rules and any othetequested.
applicable state law and administrative rules. . (h) The retailer may stamp eatitket with the retailés identi
(6) COMPLIANCEWITH RETAILER'SHANDBOOK. During the term fication number assigned by theistionsin lottery
of the retailercontract, the retailer shall comply with instructions (12) SALESBEFORECOMMENCEMENTOFGAME PROHIBITED. The

andprocedures for each game as set forth in the retailer handbglgjiermay not sell any lottery tickets for a game before the-com
(7) CERTIFICATE OF AUTHORITY. The certificate of authority is mencemenbf that game.

not assignable or transferable and shall be conspicuously dis (13) RETAILER RESPONSIBILITY FOR TICKETS. (a) The retailer

playedat the point of sale. shallbe responsible for the condition and security of lottery tickets
(8) NOTIFICATION OF CHANGESIN THE RETAILER'S APPLICATION.  received. If the retailers lottery tickets are lost, stolen, mutilated,
(a) The retailer shall notify the administrater writing, within  damagedunaccountable astherwise unsalable, the retailer shall
15 calendar days of every change of itgaizational structure, pesolely responsible for those tickets. The administrator may not
including but not limited to changes from a sole proprietorship f@imbursethe retailer for those lossesfor instant scratch tickets
apartnership or to a corporation. not returned by the retailer in the proper sequentially numbered
(b) The retailer shall notify the administratam writing, at  order.
least30 calendar days in advance of any change of the r&ailer (b) The retailer shall report by telephone witBi#hhours any
businessaddress. stolentickets to the Wéconsin lotteryconsistent with the instruc
(c) The retailer shall notify the administratiorwriting, within  tions for reporting stolen tickets asdicated in the retailer cen
15 calendar days if the retailesr any of the retailés partners, tract.
officers, directors or owners, as described under s. 565.10 (3),(14) RETAILER'S PAYMENT FORTICKETS. (@) All lotterytickets
Stats.,have beeronvicted of or pleaded guilty or no contest teeceivedby the retailer shall be deemed to have been purchased
afelony, a gambling related feinse, or fraud or misrepresentatiorby the retailer
In any connection. (b) The retaile's accounting records and correspondence
(9) RECORDSAND RECORDKEEPING. (@) During the term of the underpar (a) shall be available to the administrator for examina
retailer’scontractand until the retailer gives a final accounting ation and copying during the retaileregular business hours. All
the end of the contract term, the retailer shall maintain currenf, those records and correspondence are subject to seizure and
completeand accurate lottery accounting records and corresp@udit without prior notice.
denceincluding but not limited to, the receipt, sale, handling, and (bm) The retailes electronic fund transfer account shall be
returnsfor credit of all lottery tickets received by the retailer  debitedonce a weeky the Wsconsin lottery for tickets received
(10) INSURANCE REQUIREMENT. (&) During the term of the the previous week.
retailer’scontract the retailer shall do all of the following: (c) If the retailer failed to place didient funds in the elec
1. Maintain workets compensation insurance, if required tdronic fund transfermccount for the tickets received the previous
do so under ch. 102, Stats. week,the retailer mayot receive more tickets until theidonsin
2. Maintain publicliability and property damage insurancdottery is paid in full.
againstany claim that may occur in carrying out the ret&leon (d) The administratomay assess the retailer a surgledior
tract. Minimum coverages are $300,000 sinijteit liability or ~ eachdishonored retailés check or electronic fund transfer
$100,000 bodily injury per person a800,000 per occurrence  (15) UNSOLDINSTANT SCRATCHTICKETS RETURNEDFORCREDIT.

and$100,000 property damage. (a) On or before the settlement date, the retailer may return unsold
(b) The insurance requirements ungar (a) 1. and 2. do not instantscratch tickets to the ¢onsin lottery and receive credit.
applyto a state agency or a local unit of government. Creditshall be the retailés purchase price.

(c) The retailerby signing and executing the contract, war (b) TheWisconsin lottery shall credit the retaileelectronic
rantsand represents to theisonsin lottery that the retailaas fund transfer account for all returned unopened packs of tickets
in place and will maintain during the contract perioditiserance andfor one opened, partial pack of tickets per selling location.
set forthunder par(a) 1. and 2. and at the minimum levels set forth (d) The administrator may not accept unsold tickets for credit
underpar (a) 2. thatare returned after the settlement date.

(d) During the term of the retailarcontract, the administrator  (16) INSTANT SCRATCH TICKET REDEMPTION. (&) The retailer
reserveghe right to request from the retail@rification that the shallredeem low tier prizes for tickets sold at the retaileutlet

Register February 2002 No. 554
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and presented to the retailer by the custam#rthe customer (b) This program is applicable to lottemtailer sales transac
electsto redeem the low tier prize from theiddbnsin lotterys  tions beginning on January 1, 2000.
office, the Wisconsin lottery shalllebit the retailés account in (2) DerINITIONS. In this section:

thatamount. . _ (a) “Appropriate quarterly sales history” means the historical
(b) The retailer may not redeem winning lottery tickets fogzjesgata that is used to calculate performance of a tetaition

prizesin amounts dierent from the amountauthorized by the \yithin the RPP The appropriate quarterly sales history data may

administratoror condition redemption af lottery prize upon the pe from either the comparable history quarter as defined under

purchaseof any other item or service, @npose any restriction par. (b) or the immediately previous quarterdasined under par
uponthe redemptiorof a lottery prize unless specifically autho (d).

rizedin writing by the administrator _ (b) “Comparable history quarter” means the full sales quarter
(17) BREAK-OPENTICKETS. (@) Unsold break—open ticketsihatis one year prior to theurrent sales quarter in which the RPP

may not be retqrned for credit. . _ is being administered.
(b) The retailesshall redeem all prizes from tickets purchased () “Grosssales” means the sales data as indicatedibyon-
atthe retailets outlet. sin lottery accounts receivable documentatbnveekly invoic

~ (18) PoINT-OF-SALEMATERIAL. The retailer shall maintain anding of the purchase of Mtonsin lottery products by retailers.
displayprominently lottery point-of-sale material, including the (d) “Immediately previous quarter’” means the full sales-quar

door decal, current game posteurrent game player brochuresierimmediately prior to the current sales quarter in which the RPP
andthe ticket dispenser is being administered.

(19)h Ric d"'T.TQ APPEAL SUSPE(';‘S'ONOR T'.ERM'NAT';])N- éln_dthe (e) “Retail location” means the place of business at whieh lot
eventthe administrator suspends or terminates the régien 1oy products such as instant ticketstenminal generated tickets
tract, the retailer is entitled to an appeal in accordance with t86 <q(d as selected under sxT81.04.

provisionsset forth under s.ak 61.10. . . o
(20) SUSPENSIONOR TERMINATION PROCEDURE. Theretailer (f) "Sales goals incentive” means the component of the RPP
: hatpays incentives to retailengho increase gross sales in a speci

uponnotice of the suspension or termination, shall immediat [ rter or ified fiscal hwhen th |
stopselling lotterytickets. Wthin 2 weeks of the suspension or, ed sales quarter or specified fiscal yaarboth,when the sales

termination the retailer shall make payment on any money ow %Farteror fiscal year is compared to appropriate quarterly sales

to the Wisconsin lottery and surrender all unsold tickets and a toryf\s defined un(fi’er ha@). .
stateowned lottery property (g) “Sales quarter” means a quarterttodé \WWisconsin lottery

(21) GROUNDS FOR SUSPENSIONOR TERMINATION. The retai fiscal year that is 13 weeks in length. Beginning in fiscal year
er's contract mav be suspended or terminated without prior no,[2001,the administrator shall determine the start and end dates of
by the W 'yl tt ? f the followi P . G sales quarters of a fiscal year no later than one month prior to

y the Wsconsin fottery for any ot the following reasons. the beginning of thafiscal yeay and upon request shall provide

(@) The retailer failed to meet one more of the qualifications the calendar dates that define each quarter of a fiscal feguar

for being a retailer under s. 565.10, Stats., or undéMbeonsin  ter shall start and end on dates that are consistent with the standard

lottery’s administrative rules. billing cycle that the lottery uses to collect revenue from retailer
(b) The retailer violated a provision under ch. 565, Stats., accounts.

of this chapter (h) “Short-term incentive” means the component of the RPP
(c) The retailer failed to sell a monthly minimwh$400 worth  thatpays incentives to retailers who satiafperformance expec

of instant scratch tickets, under sx161.04 (1) (d). tation asestablished in short—term incentive features and proce
(d) The retailer intentionally sold a lottery ticket to a persofiuresdocumentation.

under18 years of age. (i) “Winning ticket incentive” means the component of the
(e) The retailer endangered thecurity of the Méconsin lot  RPPthat pays incentives to retailers who sell winning lottery tick

tery. ets.

() The retailer engaged in fraud, deceit, misrepresentation or(3) ELiGIBILITY. Any retailer may participate the RPP if it
otherconduct prejudicial to public confidence in thésgonsin meetsall of the following eligibility requirements:
lottery. (a) The retailer honors the curreetailer contract, including
(9) The retailer failed to remit money owed to ths®dnsin any applicable addenda, and sells a minimum amouirssnt
lottery or failed at leasB times to make payment on or before théicketsas indicated under saX 61.08 (1) (c).
settlementiate. (b) The retailer is not a nonprofitganization as defined in s.
(h) The retailer engaged in advertising of lottery products 665.10(14) (a), Stats.
services,or both, that in the administraterdetermination was  (c) The retailersatisfies any qualifying requirements specific
false,deceptive, or misleading. to each component of the RPH a retailer fails to satisfihe
(i) The retailer failed to follow instructions and procedures foequirementspecific to a component of the Rt retailer may
the conduct of any particular lottery game or lottery special evemiot be considered qualified fahat component of the RPFA
Note: Section Ex 61.08 interprets ss. 565.10 (7) to (15) and 565.12, Stats. retailer qualifies for each component separatelyd qualifying

History: Cr. RegisterMarch, 1989, No. 399, fe4—1-89; corrections made under ifvi
s.13.93(2m) (b) 6. and 7., Stats., Registélarch, 1995, No. 471; am.1}L(c) and for Ohne component of the RPP does ndeaf qua“fymg for
(21) (c), RegisterOctobey 2000, No. 538, &f11-1-00;CR 01-088: t (15) (c)and anothercomponent.

.(1). (3), (5), (7). (8), (10), @ (b), d (h), (13), (14) (b), (bm), d (d), i i
?{g)((a)), Ebg ém)j (( d))’ ((1%)’((13)’0(3)26))&(%) gi) ((I n%[)(anzj ((a) t)0( (%) (Rg‘g)isgg)r ggbr(u) (4) DesieN. The retailer performance program shall consist of

ary 2002 No. 554, eff. 3-1-02. 3 components, the winning tickietcentive, the sales goals ineen
tive, and the short—term incentive described as follows:
Tax 61.085 Retailer performance program. (1) Pur- (a) Winning ticketincentive. The expected performance of the

POSE. (&) The retailer performance program or RPP is intendeghning ticket incentive componermf the RPP is the selling of
to provide additional compensation, above the compensatien pronning lottery tickets. @ qualify for the winning ticket incen
vided under s. 565.10 (14) (b) 1. or 2., Stats., to retailers who midez, a retailer shall satisfy the eligibility requirements in sub. (3).
certainperformance goals identified by tdepartment of reve An incentive shall be paid to a retailer for sellany winning lot
nue. This additional compensation is authorized under ss. 565182y ticket where the stated prize value of the winning lotiekget

(4) (g) and 565.10 (14) (b) 3m., Stats. is $600 or greaterThe incentive shall be paid as follows:
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1. For winning lottery tickets, 2% of the stated prize valumine whether short-term incentives ardeoéd. The expected
shallbe paid on each prize, up to a maximum of $100,000 per wperformanceand all other information important to the develop

ning lottery ticket. mentof a specific short-term incentive, shall be indicated in a
2. For lottery television program tickets, $30 shall be paid gpcumentthat shall represent the features and procedures of the
eachwinning lottery ticket. short-termcampaign. The features and procedures document

hallbe published to theetailers no later than 21 calendar days

(b) Sales goals incentiveThe sales goals incentive compone gor to the start date of the incentive and shall include the follow

of the RPP shalbay a retailer an incentive based on an increa
in the amount of sales over the appropriate quarterly sales his . . .
or the appropriate fiscal year in the case of jackpot terminai-gen 1+ A statement of the requirements for a retailer to qualify for
erated games under subd. 3. The incentive shall be tracked, rfé&Program. The requirements for qualification for short-term
sured and paitiased on one of 3 product types. For each proddk}gentlvesshall be agonsistent as possible with other aspects of
type, a retailer shall satisfy eligibility requirementssiub. (3) and the RPP ]

qualify for the product type under sub. (5). For the 3 product 2. A statement of the expected performance of a retailer who
types,instant ticket sales, non—jackpot terminal-generated saR@ticipatedn the short-term incentive.

and jackpot terminal-generated sales, the retailer shall receive 3. A statement of the start and end datethefprogram and
incentivescalculated as follows: the expected time period that the plan will run, toexceed 13

1. Forthe instant ticket sales product type, the retailer shafE€eks.
receive an incentive calculated by comparing a sales quarter 4. A statement of how much funding may be made available
againstthe appropriate quarterly sales history as defined under payment under the plan, not to exceed $100,000 per short-
sub.(2) (a) to determine if a sales increase has occurred. If a sédesincentive.
increasehas not occurred, no incentive maypzed. If a sales 5. A detailed explanation dfow the incentive is calculated,
increasehas occurred, the retailer shall receive 10% of the salgseconsistent with other aspects of the RPP where appropriate.
increaseunless the administrator adjugte payment percentage g A detailed explanation of how incentive payments will be
to a lower percentage under sub. (7)etwsure that appropriate mage and that payments shall be made no later than the last

funding authority is maintained within the current fiscal yemy  Tprsgayof the month following the last day of the sales quarter
adjustmentmade shall consider historical sales and incentiVg yhich the short—term incentive ends.

informationand shall be applied equally to edtailers. Informa
tion regarding the details of any adjustment shall be made avzfg'k
able upon request to the administrator

7. Any otherfeatures or procedures determined by the admin
ratorto be appropriate.
. N (5) QUALIFICATION FORPRODUCTTYPES. (a) 1o qualify for the
2. For the non—jackpot terminal-generated sales I:’r()du?:l[ckpotterminal—generated sales product type, a régadtion

type, the retailer shall receive an incentive calculated by compay, ;i have no less than 52 weeks of sales history in the previous
ing a sales quarter agairtse appropriate quarterly sales history;. -, year

asdefined under sub. (2) (a) to determine if a sales increase ha . . . . .
occurred. If a sales increase has not occurred, no incentive maé/?b) To qualify for instant ticket sales or non-jackpot terminal—

bepaid. If a sales increase has occurred, the retailer shall rec@y8ératecsales product type, a retail location shall meet the-quali
10%of the sales increase unless the administeatjuists the pay 1cation criteria for that product type. Each product type shall be
mentpercentage to a lower percentage under sub. (7) to en%@ﬂ%ewedseparately to determine if an appropriate quarterly sales
thatappropriate funding authority maintained within the current NiStory as defined under sub. (2) (@) is available to satisfy the crite
fiscalyear Any adjustment made shall consider historical salé&- The criteria are as follows: _

andincentive information and shall be applied equally to all retail 1. For a retail location, ithere is appropriate quarterly sales
ers. Information regarding the details of any adjustment shall héstoryas defined under sub. (2) (a), which is based on compara

madeavailable upon request to the administrator ble history quarter sales data as defined under sub. (2) (b), the

3. For the jackpot terminal-generated sales product type, {ﬁéailershall be considered qualified for that product type.

retailershall receive an incentive calculated by comparifigcal 2. If no comparable history quartexists for a retail location,
year againstthe previous fiscal year to determine if a salelhe administrator shall substitute sales histiom the immedi
increasehas occurred. If a sales increase has not occurred,&@ly Previous quarter

incentivemay be paid. If a sales increase has occurred, the retailer3. If no appropriate quarterly sales history can be determined,
shall receive 10% of theales increase unless the administrat&@itherby usingdata from a comparable history quarter or from an
adjuststhe payment percentage to a lower percentage sntier immediatelyprevious quartethe retail location may not men

(7) to ensure that appropriate funding authority is maintainesideredqualified for the program. The administrator shall review
within the current fiscal yearAny adjustment made shathnsider qualificationunder eaclproduct type no less often than quarterly
historical sales and incentive information and shall be appligithat retail locations that become qualified nbayincluded for
equallyto all retailers. Information regarding the details of anicentivepayments as soon as possible.

adjustmenshall bemade available upon request to the adminis (6) PayMENT oFINCENTIVES. The RPP incentives shall be paid
trator. in the following manner:

Note: For the fiscal year ending JuB8, 2000, “fiscal year 2000,” thei¥¢onsin (a) The winningticket incentive shall be paid no later than the
lottery shall use the appropriate historical data from the fiscal year which ended,on . .
June30, 1999, “fiscal year 1999,” to determine a one-fiatial year goal for the 1ast Thursdayf the month following the last day of the quarter in
jackpotterminal-generated game product type under subd. 3. which the incentive is earnedThis incentive may be paid more

(c) Short-term incentiveThe short-term incentive shall payfrequentlyif the administratodetermines that a more frequent
aretaileran incentive based on the achievement of expected pe¢hedulés not prohibitive to the dctive operation ofVisconsin
formance. Short-term incentives shall be designed to supporicitery activitiesand does not have a negative impact upon the
certainproduct or product type or to strengthen sales during c@ppropriatefunding authority of the program.
tain times of the fiscal yearPerformance expectations shadl (b) The sales goals incentive shall be paid no later than the last
relatedto the increasing of sales of lottery products and may Beursdayof the month following the last day of the quarter in
differentfor each short—-term incentivefefed to retailers.The which the incentive is earned, except for the jackeotinal—-
administratormay not ofer more than 4 short-term incentives irgeneratedjames which shall bgaid no later than the last Thurs
onefiscal year A short—term incentive may not continue from onéay of the month following the last day of the fisgehr in which
fiscal year into another fiscal yeafheadministrator shall deter the incentive is earned. The sales goals incentive may be paid
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more frequently if the administrator determines thanore fre legal,factual or equitable guments and submitting any support
guentschedule is not prohibitive to theexftive operation of 8-  ing documents. The request for reconsideration shall be deemed
consinlottery activities and does not have a negative impact upfiled on the date it is received by the administrator
the appropriate funding authority of the program. (3) Within 20 calendar days of receipt of the request for recon
(c) The short-term incentive shak paid no later than the lastsideration the administrator mayn writing, request the retailer
Thursdayof the month following the last day of the quarter ito submit any additional facts, legal and equitabfpiarents or
which the incentive is earnedlhis incentive may be paid moredocumentsthat the administrator deems necessary to neake
frequentlyif the administratodetermines that a more frequentetermination.
schedules not prohibitive to the &fctive operation oiVisconsin (4) The Wisconsin lotteng legal counsel shall compile all
lottery activitiesand does not have a negative impact upon thglevantcorrespondence, lotteaccounting records and all mate
appropriatefunding authority of the program. rials submitted to the administrator by the retailer for reconsidera
(7) FunpING AuTHORITY. The administrator shall monitor thetion. Legalcounsel shall then review the file, research, if neces
expenditure®f the RPP aleast quarterlyto ensure that the fund sary,the applicable laws and rules and prepare an analysis and
ing authority is not exceeded. Prior to fieeyment of incentives recommendatiorfor the administratds consideration.
undersub. (4) (b), the administrator may implement a pre-pay (5) Theadministratarafter considering all the facts angar
mentadjustment to ensure that funding authority for the RIRBtis mentssubmitted by the retaileand legal counsslrecommenda
exceededby reducing the payment of incentivesrned from an tjon, shall independently evaluatehether to either reinstate or
unexpectedly large jackpotor from an unexpectedly & terminatethe contract. \thin 45 calendar days of the administra
increasein instant ticket or non—jackpot ticket sales. Any pretor’s receipt of the request for reconsideration or any supplemen
paymentadjustment irany product type shall be implemented ag| information and documentation requested, the administrator
indicated under sub. (4) (b), to limit the incentive paid so that tBRall notify theretailer in writing, of the determination. If the
paymentsdo not exceed the funding available or negativelyontractis terminated, the notification shall include a statement
impactthe paymenbf earned incentives in the other componenisetting forth the reasons for the termination and notifying the
of the RPP retailerof the right to a hearing under s. 227.42, Stats retailer
(8) RicHTTOAPPEAL. In the eventhe administrator terminates shallalso be notified that a request for a hearing must be made by
the eligibility or qualification of a retailer under the RRIRPin the theretailer within 20 calendar days and that the request must con
eventthe retailer disputes their payments from the ,RR® tainthe information in sub. (6).
retaileris entitled to an appeal in accordance with the provisions (6) Within 20 calendar days of the administrasomailing of
setforth under s. @x 61.10. thefinal determination, the retailer may request, in writingear
(9) ReporT. The administratoshall document the total pay ing under s. 227.42, Stats. A request sballleemed filed on the
ments made to retailers under the RHRe report shall include dateit is received by th@edministratar A request for a hearing
a breakdown of any incentives paid under the winning tickenders. 227.42, Stats., shall contain all of the following:
incentive,the sales goals incentive and the short—tecantive. (@) The retailés name and address.
Thereport shall be available within 90 days of the completion of (b) The reasons why a retailer requests a hearing.

afiscal year - .
Note: Section x 61.085 interprets ss. 565.02 (4) (g) and 565.10 (14) (b) 3m,, (€) The facts that the retailer intends to prove at the hearing.

Stats. (d) A description of the mistake the retailer believes was made,
History: Cr. RegisterOctobey 2000, No. 538, &f11-1-00. if the retailer claims that the termination of contract is based on a

Tax 61.09 Limitation on length of suspension. A'sus mistakein fact or in law

pension shall be limited @ maximum of 45 calendar days, during | (¢) Any supporting documents not previously submitted to the
which time the administrator shall considée appropriate per administrator. , ,
manentaction to be taken, including, but not limited to, termina_ (7) Within 20calendar days of receipt of a request for hearing,

tion of the retailer contract. the administrator shall grant or deny the request for a hearing, in
Note: Section Ex 61.09 interprets s. 565.12, Stats. writing, under s. 227.42, Stats. A hearing shall be granted if the

~ History: Cr. RegisterMarch, 1989, No. 399, e#-1-89;,CR 01-088: amReg  criteriaunder s. 227.42 (1), Stats., are met. The administiaddir

ister February 2002 No. 554, eff. 3-1-02. reasonablynotify the retailer of the time and place of the hearing.

Tax 61.10 Appeal procedure for a contract  termina - The administrator shall inform the retailén writing, of the rea

tion. (1) The administrator shall give the retailer written notic§°Nfor denying a hearing. _ _

of the retailets terminatectontract and state the grounds for the (8) In the event that neither the retailer tioe retaile's repre
termination. The retailer shall also be notified that a reqéimst Sentativeappears at the time and place designfatethe hearing,
areconsideration must be made by the retailer within 30 calenda administrator may takaction based upon the record as-sub
daysand that the request must conttie information in sub. (2). Mitted. By failing to appearthe retailer waives any further right

(2) Within 30 calendar days dfie mailing of the notice of ter to@?ﬁ%ﬁ'ﬁﬂ%ﬁﬂ% ﬁ%?;;”slgggﬁ stats
mination, theretailermay request a reconsideration by filing with History: Cr. RegisteyMarch, 1989, No. 399, fefi-1-89,CR 01-088: amReg

the administrator a written statement setting forth the retsilefister February 2002 No. 554, eff. 3-1-02.
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